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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of Alton Town we offer readers of Alton Town’s financial statements this narrative
overview and analysis of the financial activities for the fiscal year ended June 30, 2009. Please read it in

conjunction with the accompanying basic financial statements.

FINANCIAL HIGHLIGHTS .
e Total assets exceed total liabilities (net assets) by $1,884,013 at the close of the fiscal year.

e Total net assets (governmental & proprietary funds) decreased by $16,139.
e Inthe General Fund, expenditures exceeded revenues by $10,436.
e Total revenues from all sources were $119,726 thousand which includes $37,293 in revenue from the

Water fund.
Total long-term liabilities of the Town are $446,457.
At the end of the current fiscal year, unrestricted net assets for the Town’s governmental and

proprietary funds were $54,419 and $47,694 respectively.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The three components of the financial
statements are: (1) Government-wide financial statements which include the Statement of Net Assets and
the Statement of Activities. These statements provide information about the activities of the Town as a
whole. (2) Fund financial statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the Town’s operations in more
detail than the government-wide statements by providing information about the Town’s most significant

funds. (3) Notes to the financial statements.

Reporting the Town as a Whole
The Statement of Net Assets and the Statement of Activities (Government-wide)

A frequently asked question regarding the Town’s financial health is whether the year’s activities
contributed positively to the overall financial well-being. The Statement of Net Assets and the Statement
of Activities report information about the Town as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current
year’s revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the Town’s net assets and changes in them. Net assets, the difference
between assets and liabilities, are one way to measure financial health, or financial position. Over time,
increases or decreases in net assets are an indicator of whether the financial health is improving or

deteriorating.




GOVERNMENT-WIDE FINANCIAL ANALYSIS -

Net assets may serve over time as a useful indicator of the Town’s financial position. The Town’s
governmental and business type combined assets exceed liabilities by $969,039 and $914,974
respectively as of June 30, 2009 as shown in the following condensed statement of net assets.

Statement of Net Assets
Governmental Business-type
activities activities
2009 2009
Current and other assets $ 104,908 $ 60,193
Capital assets 1,111,131 1,054,238
Total assets 1,216,039 1,114,431
Long-term liabilities outstanding 247,000 194,298
Other liabilities - 5,159
Total liabilities 247,000 199,457
" Net assets:

Invested in capital assets, net
ofrelated debt 864,131 854,781
Restricted 50,489 12,500
Unrestricted 54,419 47,693
Total net assets $ 969,039 $ 914,974




Governmental Activities

The cost of all Governmental activities this year was $92,869. Overall governmental revenues totaled
$82,433. Capital and operating grants received from other governmental organizations provided none of
the governmental activities revenues. Investment and other earnings totaled $3,167.

The Town’s programs include: general government, public safety, streets and highways, and parks and
recreation. Total revenues for all governmental activities and the expenditures for each program are

presented below.

Changes in Net Assets
Governmental Business-type
 activities activities
2009 2009
Revenues:
Program revenues:
Charges for services $ 14,552 $ 22,448
Operating grants and
contributions 15,074 -
Capital grants and
contributions 11,724 14,100
General revenues:
Taxes 37,407 -
Other 3,676 745
Total revenues 82,433 37,293
Expenses:
General government 33,537 -
Public safety 23,588 -
Streets and highways 24,029 ' -
“Parks and recreation 11,715 -
Water - 42,996
Total expenses 92,869 42,996
Increase in net assets (10,436) (5,703)
Net assets, beginning 979,475 920,677
Net assets, ending $ 969,039 $ 914,974

Total resources available at June 30, 2009 to finance governmental operations were $1,884,013. This
amount consists of net assets at July 1, 2008 of $1,900,152 and a decrease to net assets of $16,139 from

fiscal year 2009 activity.




The following graphs compare program expenses to program revenues for this year and provide a
breakdown of revenues by source for all governmental activities:

Expenses and Program Revenues - Governmental Activities
(in Thousands)
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Expenses and Program Revenues
Business - type Activities (in Thousan ds)

Program Revenues
B Expenses

Water

Revenue By Source - Business-type Activities

Interest income
2.0%
Connection and
impact fees
37.8%

Charges for services
60.2%




BUDGETARY HIGHLIGHTS

Budget amendments and supplemental appropriations were made during the year to prevent budget
overruns and to increase appropriations for unanticipated expenditures after adoption of the original

budget. :
CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The capital assets of the Town are those assets that are used in performance of Town functions. Capital
assets include land, buildings, improvements, equipment, vehicles, and furniture and fixtures. At the end
- of fiscal year 2009, the Town’s net capital assets totaled $2,165,369. Depreciation on capital assets is
recognized in the Government-Wide financial statements. (See note 5 to the financial statements).

Debt

At the end of fiscal year 2009, the Town’s total government and proprietary-type debt outstanding was
$446,457. During the fiscal year, the Town’s total debt decreased by $13,101 (See note 7 to the financial

statements for detailed descriptions).

NEXT YEAR’S BUDGET AND ECONOMIC FACTORS

The Town’s fiscal year 2009 budget shows a decrease in revenue and expenditures from the fiscal year
2009 budget.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Town’s finances and to show the
Town’s accountability for the money it receives. If you have questions about this report or need additional

financial information, contact the Town, P.O. Box 100781, Alton UT, 84710.




BASIC FINANCIAL STATEMENTS




ALTON TOWN, UTAH

Statement of Net Assets
June 30, 2009
Governmental Business-type
Activities Activities Total
Assets
Cash and cash equivalents $ 65,634 $ 32,561 98,195
Receivables (net of allowance) 2,735 1,182 3,917
Intemal balances (13,950) 13,950 -
Restricted assets:
Temporarily restricted:
Cash and cash equivalents 50,489 12,500 62,989
Capital assets (net of accumulated
depreciation):
Machinery and equipment 52,138 22,303 74,441
System - 1,031,935 1,031,935
- Improvements other than buildings 104,112 - 104,112
Buildings 954,881 - 954,881
Total assets 1,216,039 1,114,431 2,330,470
Liabilities
Noncurrent liabilities:
Due within one year 8,000 5,159 13,159
Due inmore than one year 239,000 194,298 433,298
Total liabilities 247,000 199,457 446,457
Net assets
Invested in capital assets, net of
related debt 864,131 854,781 1,718,912
Restricted for:
Other purposes 50,489 12,500 62,989
Unrestricted 54,419 47,693 102,112
Total net assets 3 969,039 $ 914.974 1,884,013

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH
Statement of Activities
For the Year Ended June 30,2009

Program Revennes Net (Expense) Revenue and Changes in Net Assets
Operating Capital .
Charges for Grants & Grants & Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental activities:
General government % 33,337 3 13,952 3 - $ 8,000 3 (11,585) § - $ (11,5835
Public safety 23,588 - 66 3,724 (19,798) - (19,798)
Streets and highways 24,029 - 15,008 - (9,021) - (9,021)
Parks and recreation 11,715 600 - - (11,115) - (11,115)
Total governmental activities 92,869 14,552 15,074 11,724 (51,519) - (51,519)
Business-type activities:
Water 42,996 2448 - 14,100 : - (6,448) (6,448)
Total business-type activities 42,996 22,448 - 14,100 - (6,448) (6,448)
Total primary government $ 135,865 3 37,000 $ 15,074  § 25,824 (51,519) (6,448) (57,967)
General Revenues:
Taxes:
Property taxes 18,252 - 18,252
Sales and use taxes } 16,892 - 16,892
Fee in-lieu of taxes 2,263 - 2,263
Unrestricted investinent earnings 3,167 745 3,912
Miscellaneous : 509 - 509
Total general revenues and transfers 41,083 745 41,828
Change in net assets (10,436) (5,703) (16,139)
Net assets - beginning 979,475 ) 920,677 1,900,152
Net assets - ending $ 969,039 $ 914974 - § 1,884,013

The accompanying notes are an integral part of the financial statements:
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ALTON TOWN, UTAH

Balance Sheet
Governmental Funds
June 30, 2009
Total
Governmental
General Fund Funds
Assets
Cash and cash equivalents $ 65,634 $ 65,634
Receivables 2,735 2,735
Restricted cash and cash equivalents 50,489 50,489
Total assets $ 118,858 5 118,858
Liabilites and fund balances
Liabilities: -
Due to other funds $ 13,950 $ 13,950
Total liabilities 13,950 13,950
Fund Balances:
Reserved for class ¢ roads 50,489 50,489
Unreserved: A
Designated for future years 54,419 54,419
Total fund balances 104,908 104,908
Total liabilities and fund balances $ 118,858 118,858
Amounts reported for governmental activities in the
statement of net assets are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 1,111,131
Some liabilities, including bonds payable and capital leases,
are not due and payable in the current period and therefore are
not reported in the funds. (247,000)
Net assets of govemmehtal activities $ 969,039

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2009

Revenues

Property taxes

Sales and use taxes

Charges for services
Licenses, permits and fees
Intergovernmental revenue
Fees in lieu of property taxes
Interest income

Rental income

Donations and other

Total revenues

Expenditures
Current:
General government

Public safety
Highways and streets
Parks and recreation

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

Net change in fund balances

Fund balances, beginning of year

Fund balances, end of year

Total
Governmental
General Funds

$ 18,252 $ 18,252

16,892 16,892

11,437 11437

20 20

18,798 18,798

2,263 2263

3,167 3,167

3,095 3,095

8,509 8,509

82,433 82433

17,664 17,664

182,182 182,182

20,299 20,299

8,436 8436

228,581 228581
(146,148) (146,148)
(146,148) (146,148)

251,056 251,056

$ 104,908 $ 104,908

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2009

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in find balances - total governmental funds $ (146,148)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the costs of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays exceeded

depreciation in the current period. 135,712

(10,436)

Change in net assets of governmental activities $

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual
For the Year Ended June 30, 2009.

Revenues

Property taxes

Sales and use taxes

Charges for services
Licenses, permits and fees
Intergovernmental revenue
Fees in lieu of property taxes
Interest income

" Rental income

Donations and other

Total revenues
Expenditures
Current:

General government
Public safety
Highways and streets
Parks and recreation

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Net change in fund balances

Fund balances, beginning of year

Fundbalances, end of year

The accompanying notes are an integral part of the financial statements.

Budgeted Amounts
Actual Variance with
Qriginal Final Amounts Final Budget

3 16,200 $ 16,200 $ 18,252 $ 2,052
14,000 14,000 16,892 2,892
6,100 6,100 11,437 5,337
50 50 20 (30)

15,050 15,050 18,798 3,748
3,000 3,000 2,263 (737)
3,500 3,500 3,167 (333
8,000 8,000 3,095 (4,905)

- - 8,509 8,509

65,900 65,900 82,433 16,533
25,500 25,500 17,664 7,836
275,000 275,000 182,182 92,818
20,299 47,000 20,299 26,701
13,200 13,200 8,436 4,764
333,999 360,700 228,581 132,119
(268,099 (294.800) (146,148) 148,652
(268,099) (294,800) (146,148) 148,652
251,056 251,056 251,056 -

¥ (17,043) § (43,744)  § 104,908 $ 148,652
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ALTON TOWN, UTAH

Statement of Net Assets
Proprietary Funds
June 30, 2009
Water
Fund Total
Assets
Current assets:
Cash $ 32,561 $ 32,561
Receivables, net of allowance ' 1,182 1,182
Due from other funds ‘ 13,950 13,950
Total current assets 47,693 47,693
Noncurrent assets:
Restricted cash 12,500 12,500
Capital assets:
Machinery and equipment 34,139 34,139
System 1,209,048 1,209,048
Less: Accumulated depreciation (188,949) (188,949)
Total capital assets net of
accumulated depreciation 1,054,238 1,054,238
Total noncurrent assets 1,066,738 1,066,738
Total assets 1,114,431 1,114,431
Liabilities
Current liabilities:
Current portion of bonds payable 5,159 5,159
Total cumrent liabilities 5,159 5,159
Noncurrent liabilities:
Bonds payable 194,298 194,298
Total noncurrent Labilities 194,298 194,298
Total Labilities 199,457 199,457
Net assets
Invested in capital assets, net of related debt 854,781 854,781
Restricted for other purposes 12,500 12,500
Unrestricted 47,693 47,693
Total net assets $ 914,974 $ 914,974

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds
For the Year Ended June 30, 2009

Water
Fund Total
Operating revenues:
Charges for services $ 22,448 $ 22,448
Total operating revenues 22,448 22,448
Operating expenses:
Repairs and maintenance 912 912
Contract services 10,847 10,847
Insurance 207 207
Miscellaneous 968 968
Depreciation 25,283 25,283
Total operating expenses 38,217 38,217
Operating income (loss) (15,769) (15,769)
Nonoperating revenues (expenses):
Connection and impact fees 14,100 14,100
Interest income 745 745
Interest expense @,779) (4,779)
Total nonoperating revenues (expenses) 10,066 10,066
Income before contributions and transfers (5,703) (5,703)
Change in net assets (5,703) (5,703)
Total net assets, beginning of year ' 920,677 920,677
Total net assets, end of year $ 914,974 $ 914,974

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2009

Water
Fund Total
Cash flows from operating activities:
Cashreceived from customers, service fees $ 23,851 $ 23,851
Cashpaid to suppliers (12,934) (12,934)
Net cash flows from operating activities 10,917 10,917
Cash flows from capital and related
financing activities:
Principal payments on bonds (13,101) (13,101)
Interest paid 4,779) (4,779)
Comnection and impact fees 14,100 14,100
Net cash flows from capital and related
financing activities: (3,780) (3,780)
Cash flows from investing activities:

Interest on investments 745 745
Net change in cash and cash equivalents 7,882 7,882
Cash and cash equivalents, beginning of year 37,179 37,179
Cash and cash equivalents, end of year $ 45,061 $ 45,061
Reconciliation of operating income to net cash

flows from operating activities:

Net operating income (Joss) $ (15,769)  § (15,769)

Adjustments to reconcile net operating income (loss)
to net cash flows from operating activities
Depreciation/amortization 25,283 25,283
Changes in operating assets and liabilities: '
(Increase) Decrease inreceivables 1,403 1,403
Net cash flows from operating activities $ 10,917 $ 10,917

The accompanying notes are an integral part of the financial statements.
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 1.

Summary of Significant Accounting Policies

General

The financial statements of Alton Town, Utah have been prepared in conformity with Generally
Accepted Accounting Principles (GAAP) as applied to government units. The Governmental
Accounting Standards Board is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The more significant of the government’s
accounting policies are described below. :

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the governmental-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent
private-sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The Town has elected not to follow subsequent private-sector guidance.

Reporting Entity

In evaluating how to define the Town, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying the criteria set forth in GAAP. The basic, but not the
only, criterion for including a potential component unit within the reporting entity is the
governing body's ability to exercise oversight responsibility. The most significant manifestation
of this ability is financial interdependency. Other manifestations of the ability to exercise
oversight responsibility include, but are not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations and accountability for
fiscal matters. The other criterion used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special financing relationships, regardless
of whether the Town is able to exercise oversight responsibilities. Based upon the application of
these criteria, there are no separate component units combined to form the reporting entity.

The accompanying financial statements include all activities of the Town.
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 1.

Summary of Significant Accounting Policies, Continued

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the primary
government. For the most part, the effect of the inter-fund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a

significant extent on fees and charges for support. :

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general

revenues.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenues as soon as all eligibility requirements imposed by the provider have

been met.

The uses of financial resources to acquire capital assets are capitalized as assets in the
government-wide financial statements, rather than as expenditures. Proceeds from long-term debt
are recorded as a liability in the government-wide financial statements, rather than as another
financing source. Amounts paid to reduce long-term debt of the Town are reported as a reduction
of a related liability, rather than as expenditures in the government-wide financial statements.

20




ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 1.

Summary of Significant Accounting Policies, Continued

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and claims and judgments, are recorded only

when payment is due.

Property taxes, room taxes, licenses and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when

cash is received by the Town.
The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial
resources of the general government, except for those required to be accounted for in

another fund.

The Town reports the following major proprietary funds:

The Water Fund is used to account for the provision of water services to the residents of
the Town.

As a general rule, the effect of inter-fund activity has been eliminated from the government-wide
financial statements. :

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the enterprise funds are charges to customers for sales and

services.
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 1. Summary of Significant Accbunting Policies, Continued

Operating expenses for the enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses.

Cash and Investments

Cash includes cash on hand, demand deposits with banks and other financial institutions, deposits
in other types of accounts or cash management pools that have the general characteristics of
demand deposit accounts and short-term investments with original maturities of three months or
less from the date of acquisition. The Town's policy allows for the investment of funds in time
certificates of deposit with federally insured depositories, investment in the state treasurer's pool,
and other investments as allowed by the State of Utah’s Money Management Act. All
investments are carried at fair value with unrealized gains and losses recorded as adjustments to

interest earnings. Fair market values are based on quoted market prices.

Receivables and Payables

All trade accounts receivables are shown net of an allowance for uncollectibles. However,
currently the receivables are expected to be collected. Therefore, there is no allowance for
uncollectibles currently on the financial statements. Due to the nature of the accounts receivable
in governmental-type activities, management does not consider an allowance for uncollectible
accounts receivable necessary or material. Therefore, no allowance for uncollectible accounts

receivable is presented in the general fund.

Inventories and prepaid items

The costs of governmental fund-type inventories are recorded as expenditures when purchased
rather than when consumed. Also, the Town’s inventory of materials and supplies is deemed to be
immaterial; thus, no provision for inventory has been made in these financial statements.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the government-wide
financial statements. Capital assets are defined as assets with an individual cost of more than
$1,000 and an estimated useful life in excess of three years. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded
at estimated fair market value at the date of donation. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized. The Town has elected not to retroactively report its infrastructure capital assets.
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 1. Summary of Significant Accounting Policies, Continued

Property, plant and equipment are deprecia;ted using the straight-line method over the following
estimated useful lives:

Buildings 40 years
Improvements 20-40 years
Machinery and equipment 5-10 years

Accrued Benefits and Compensated Absences

Alton Town has no employees, therefore, there is no accrued benefits or compensated absences.
Long-term Obligations

In the government-wide financial statements long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net assets. Bond
premiums, discounts, and issuance costs are deferred and amortized over the life of the applicable
debt. In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources while discounts on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds

received, are reported as debt service expenditures.

Estimates

The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates. '

Use of Restricted Assets

When both restricted and unrestricted assets are available for use, it is the Town’s policy to use
restricted assets first, then unrestricted assets as they are needed; but reserves the right to be
selective in the use of such restricted assets that best fit Alton Town’s needs.
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ALTON TOWN, UTAH
Notes to the Financial Statements.
June 30, 2009

Note 2. Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets:

The governmental fund balance sheet includes a reconciliation between total governmental fund
balances and net assets of governmental activities as reported in the government-wide statement
of nets assets. This difference primarily results from the long-term economic focus of the
statement of net assets versus the current financial resources focus of the governmental fund
balance sheets. '

Capital related items:
When capital assets (property, plant and equipment) that are to be used in governmental
activities are purchased or constructed, the costs of those assets are reported as expenditures
in governmental funds. However, the statement of net assets includes those capital assets
among the assets of the Town as a whole. While shown in the reconciliation as the net
difference, the elements of this difference are as follows:

Cost of capital assets $ 1,416,761
Accumulated depreciation (305,630)
Total Difference $ 1,111,131
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30,2009

Note 2. Reconciliation of Government-Wide and Fund Financial Statements, Continued

Explanation of differences between governmental fund statement of revenues, expenditures,
and changes in fund balance and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures, and changes in fund balance
includes a reconciliation between net changes in fund balances-total governmental funds and
changes in net assets of governmental activities as reported in the government-wide statement of
activities. The first element of this reconciliation states that capital outlays are reported in the
governmental funds as expenditures while the government-wide statement of activities allocates
these costs over the useful lives of the assets as depreciation. While shown in the reconciliation
as the net difference, the elements of this difference of are as follows:

Capital outlay v § 181,322
Depreciation expense (45,610)

Net adjustment to increase net changes in fund balance -
total govemmental funds to arrive at changes in net assets

of govemmental funds $ 135,712

Note 3. Stewardship Compliance and Accountability

Budgets and Budgetary Accounting

The Town Council observes the following procedures in establishing the budgetary data reflected
in the financial statements:

(1)  Prior to the first meeting in May, the Mayor submits to the Town Council a proposed
operating budget for the fiscal year commencing the following July 1. The operating
budget includes proposed expenditures and the means of financing them.

(2) Public hearings are conducted to obtain taxpayer comments.

(3)  Prior to June 22, the budget is legally enacted through passage of an ordinance.

(4) The Mayor is authorized to transfer budgeted amounts within departments; however, to
transfer budgeted amounts between departments requires Town Council approval. Any

revisions that alter the total expenditures of any fund must be approved through public
hearing by the Town Council and can be made at any time during the fiscal year.
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 3.

Stewardship Compliance and Accountability, Continued

The budget for the General Fund is prepared on the modified accrual method of accounting.
Budgets for the Enterprise Funds are prepared on the accrual basis of accounting. Control is
maintained between the Treasurer and Mayor. All appropriations lapse at year-end. Utah State
law requires budgets to be prepared and reported on for the General Fund, and Major Special

Revenue Funds. The General Fund budget was amended during the current fiscal year.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable -
appropriation, is not employed by the Town.

Property Taxes

Property taxes are collected by the Kane County Treasurer and remitted to the Town in monthly
installments. Taxes are levied and are due and payable on November 1 and delinquent after
November 30 of each year at which time they become liens if not paid. An accrual of
uncollected current and prior year’s property taxes has not been made, as the amounts are not
material in relationship to the financial statements taken as a whole.

Sales taxes are collected by the Utah State Tax Commission and remitted to the Town monthly.

Note 4.

Deposits and Investments

The State of Utah Money Management Council has the responsibility to advise the State
Treasurer about investment policies, promote measures and rules that will assist in strengthening
the banking and credit structure of the state and review the rules adopted under the authority of
the State of Utah Money Management Act that relate to the deposit and investment of public

funds.

The Town follows the requirements of the Utah Money Management Act (Utah code, Section 51,
chapter 7) in handling its depository and investment transactions. The Act requires the
depositing of Town funds in a qualified depository. The Act defines a qualified depository as
any financial institution whose deposits are insured by an agency of the Federal Government and
which has been certified by the State Commissioner of Financial Institutions as meeting the
requirements of the Act and adhering to the rules of the Utah Money Management Council.

26




ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 4.

Deposits and Investments, Continued

Deposits
Custodial Credit Risk

For deposits this is the risk that in the event of a bank failure, the government’s deposit may not
be returned to it. The Town does not have a formal policy for custodial credit risk. As of June
30; 2009, none of the Town’s bank balance of $40,715 was exposed to custodial credit risk
because it was uninsured and uncollateralized.

Investments

The Money Management Act defines the types of securities authorized as appropriate investment
for the Town and the conditions for making investment transactions. Investment transactions
may be conducted only through qualified depositories, certified dealers, or directly with issuers

of the investment securities.

Statutes authorize the Town to invest in negotiable or nonnegotiable deposits of qualified
depositories and permitted negotiable depositories; repurchase and reverse repurchase
agreements; commercial paper that is classified as “first tier’ by two nationally recognized
statistical rating organizations, one of which must be Moody’s Investor Services or Standard &
Poor’s, bankers’ acceptances; obligations of the United States Treasury including bills, notes, and
bonds; bonds, notes, and other evidence of indebtedness of political subdivisions of the State;
fixed rate corporate obligations and variable rate securities rated “A” or higher, or the equivalent
of “A” or higher, by two nationally recognized statistical rating organizations; shares or
certificates in a money market mutual fund as defined in the Act; and the Utah State Public

Treasurer’s Investment Fund

The Utah State Treasurer’s Office operates the Public Treasurer’s Investment Fund (PTIF). The
PTIF is available for investment of funds administered by any Utah public treasurer.

The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and
regulated by the Money Management Act, Section 51-7, Utah Code Annotated, 1953, as
amended. The Act established the Money Management Council which oversees the activities of
the State Treasurer and the PTIF and details the types of authorized investments. Deposits in the
PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gain or losses on investments.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
Josses — net of administration fees, of the PTIF are allocated based upon the participant’s average
daily balance. The fair vale of the PTIF investment pool is approximately equal to the value of

the pool shares.
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Notes to the Financial Statements
June 30, 2009

Noted.  Deposits and Investments, Continued

As of Tune 30, 2009 the government had the following investments and maturities:

Investments' Maturities (in Years)

_ Fair Less More
State of Utah Public Treasurer's
Investment Fund $ 121,112 $ 121,112 § - 9 - $ -
Total Fair Value $ 121,112 $ 121,112 § - $ - 3 -

Interest rate risk

 Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The Town’s policy for managing its exposure to fair value loss arising from
increasing interest rates is to comply with the State’s Money Management Act. Section 51-7-11
of the Act requires that the remaining term to maturity of investments may not exceed the period

of availability of the funds to be invested.

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Town’s policy for reducing it exposure to credit risk is to comply with the
State’s Money Management Act.

At June 30, 2009 the Town had the following investments and quality ratings:

Quality Ratings
Fair
Investment Type Value AAA AA A Unrated
State of Utah Public Treasurer's v
Investment Fund $ 121,112 $ - § - 3 - $ 121,112
Total Fair Value $ 121,112 $ - $ - $ - $ 121,112
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 4. Deposits and Investments, Continued

The Town’s cash deposits and investments are summarized as follows:

Carrying amount of demand deposits and petty cash at State Bank of Southern Utah $ 40,072
State of Utah Public Tresurer's Investment Fund 121,112
$ 161,184

‘Total cash and cash equivalents

The Town’s cash deposits and investments are further summarized and presented in the financial

statements at cost as follows:

Restricted Designated

Total Unrestricted
General fund  $ 116,123 $ 65634 $ 50,489 $ -
Water fund 45,061 32,561 12,500

§ 98195 $ 62989 3 -

Totals $ 161,184
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 5. Capital Assets

A summary of changes in fixed assets follows:

Governmental Activities:

6/30/2008 Additions Deletions 6/30/2009
Capital assets not being depreciated: ‘
Construction in progress $ 368,109 $ 175,922 $ 544,031 $ -
Total capital assets, not being depreciated 368,109 175,922 544,031 -
Capital assets being depreciated:
Buil dings 666,400 544,031 - 1,210,431
Improvements other than buildings 121,377 - - 121,377
Machinery and equipment 79,553 5,400 - 84,953
Total capital assets, being depreciated 867,330 549,431 - 1,416,761
Less accumulated depreciation for:
Buil dings (226,491) (29,059) - (255,550)
Improvements other than buildings (12,016) (5,249) - (17,265)
Machinery and equipment (21,513) (11,302) - (32,815)
Total accumulated depreciation (260,020) (45,610) - (305,630)
Total capital assets, being depreciated, net 607.310 503,821 - 1,111,131
Total capital assets, net $ 975,419 $ 679,743 3 544,031 $ 1,111,131

Depreciation expense was charged to the functions/programs of the Town as follows:

General government . $ 15,873
Highways and streets 3,730
Parks and recreation 3,279
Public safety 22,728
Total depreciation expense - 45,610
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ALTON TOWN, UTAH
Notes to the Financial Statements

June 30, 2009
Note 5. Capital Assets, Continued
Business Type Activities:
6/30/2008 Additions Deletions 6/30/2009
Capital assets being depreciated:
Machinery and Equipment $ 34,139 - $ $ 34,139
Watery System 1,209,048 - 1,209,048
Total capital assets, being depreciated 1,243,187 - 1,243,187
Less accumulated depreciation for:
Machinery and Equipment (7,108) 4,728) (11,836)
Watery System (156,558) (20,555) (177,113)
Total accumulated depreciation (163,666) (25,283) (188,949)
Total capital assets, being depreciated, net 1,079,521 (25,283) 1,054,238
Total capital assets, net $ 1,079,521 (25,283) & $ 1,054,238

Note 6.  Risk Management

The Town maintains insurance for liability, auto liability, worker’s compensation and employee

dishonesty through Utah Local Government’s Insurance Trust.
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Notes to the Financial Statements
June 30, 2009

Note 7. Long-Term Debt

The following is a summary of changes in long-term obligations for the year ended June 30,

2009:

Balance
6/30/2008 Additions Retirements

Balance Current
6/30/2009 Portion

Governmental Activities

MBA Lease Revenue Bonds § 247,000 § - % - $ 247,000 § 8,000
Total governmental activities 247,000 - - 247,000 8,000

Business-type Activities

Revenue Bonds - Rural Development 111,558 - 10,101 101,457 2,159

Revenue Bonds - Community Impact Board 101,000 - 3,000 98,000 3,000
Total business-type activities 212,558 - 13,101 199,457 5,159

Total long-term liabilities $ 459,558 § - $ 13,101 $ 446,457 § 13,159

Long-term debt for the Town is comprised of the following issuances:

Governmental Activities:
MBA Lease Revenue Bonds, Series 2007, which bears no
interest. The bond is due in yearly installments of $8,000 and a
final balloon payment of $15,000. The final payment, January
1, 2039, will consist of a balloon payment of $15,000. The
bonds have a maturity date of January 1, 2039.

Business-type Activities:
Rural Development, Series 1998, which has an interest rate of
4%. The bond is due in yearly installments of principal and
interest of $7,086 and maturing June 30, 2036.

Community Impact, Series 2005, which bears no interest. The
bond is due in yearly installments of $3,000. There is a balloon
payment of $23,000 due in the year of 2035. The bonds have a
maturity date of June 30, 2035.

Total Business-type Activities

Total long-term liabilities
Less: current portion:

Net long-term liabilities
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ALTON TOWN, UTAH
Notes to the Financial Statements
June 30, 2009

Note 7.  Long-Term Debt, Continued

The annual requirements to amortize long-term debt outstanding at June 30, 2009, are as follows:

Fiscal
Year Ending Governmental Activities Business-type Activities
June 30, Principal Interest Principal Interest
2010 8,000 - 5,159 4,927
2011 8,000 - 5,256 4,830
2012 8,000 - 5,358 4,728
2013 8,000 - 5,464 4,622
2014 8,000 - 5,575 4,511
2015-2019 40,000 - 29,720 20,713
2020 - 2024 40,000 - 38,344 17,088
2025 - 2029 40,000 - 42,859 10,469
2030 - 2034 40,000 - 48,486 8,171
2035 -2039 47,000 - 13,236 1,474
Totals $ 247,000 § - § 199,457 $ 81,533
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"CPAs & ADVISORS e s T e e

: N L e v Independent Audltors’ Report on D o MemBERS: . C o

L . Lo . i T % .V CHAD BUATKINSON o

T I T U P P S State Legal Comphance PRI LI Kris J, BRAUNBERGER -~ ¢

' R T AEETIEA S Cee oL el ST . DEAN ROBURDICK s

Tl LT L R ’ 2 ' o e ROBERT S. Cox . IR
ST . ' ’ , e TSN PO e "Tobb B, FELTNER.

e TheHonorableMayor and e e T T T e E:EE‘TRRH'::'S"' ‘

L Members ofthe Town Councﬂ R S S DR S f KENNETH A, HINTON - *
e R S R S R IR L e R MlCHAELK 'SPILKER
y ’ J Mark E. TlCHENOR Lo
C We have audtted the aecompanymg ﬂnan01a1 statements of»the governmental act1v1t1es the bus1ness-type Tap e
v }f' i’ activities, and each major fand of Alton Town, Utah, as of and for the year ended Jurie 30, 2009, and have PR
1ssued our report thereon dated December 18; '2009. As part of our audit, we. have audited Alton. Town S e
o comphance with the requnements governing types of services allowed or. unallowed e11g1b1hty, S B
o ‘ matehmg, level of effort or earmarkmg, reporting;’ spee1a1 tests and prov131ons apphcable to.each of its D
AR “major State assistance programs as required by the State of Utah Legal Comphance Audit Guide for the R ‘
e year ended June 30 2009 The Town rece1ved the followmg maJor State a331stance programs from the RO
el T CRoad Funds (Department of Transportat1on) RN p
S L1quorLaw En.forcement (State Tax Comrmssmn) T . ( / .
. Our audlt also mcluded test work on the Town s comphanoe w1th those general comphance requlrements P,
1dent1ﬁed in the State of Utah Legal Comphanee Audlt Gulde meludmg T S T
e L \_» Pubhc Debt e i i; ﬁ;'_ SR SRR Ba LT e
' ,CashManagement S R T e e L D B T A RS
" Purchasing Requlrements ol e T DI e T R L
. ) _~'Budgetary Compliance "« .\ o T B L . e S
) - Truth in Taxation and Property Tax Lmntatlons R R e N R
‘e " Ligtior Law Enforcement IR VS R T el e
~ . B&CRoadFunds .~ 0 : PR
Sy L S Other General Compliance Requlrements : B o po
S “Uniform Building Code Standards . .- te T - , : 2
RETEE R - :“‘Impaot Fees and Other Development Fees AR S : O
The management of Alton Town is respons1b1e for the Towns comphanoe w1th all comphanee L AR
N " requlrements identified above Our respons1b1hty is to express an oplmon on comphance w1th those ~ S o
requlrements based on our aud1t L i TR e ok N
. . . \ - . ) P e §
[ e o
y ) - e, m % LOBT S A R,
- .:z_sr Geores © 63 Souti 360 E4sT; STE. 100; ST. Geonce, UT 847704 gocha 435. 628, assar " 4FAX 435.628. 3668.}" ]
: : _»-_;CEDAR Crry 2 239 SQUTH MAIN, 'STE. 100, CEDAR Ciry, UT 84720 - "'OFFICE 435,8685. 7666 Fax 435 867. 61 117, ’ - »‘ ,
L N oo RICHFIELD ' 159 NORTH ‘MAIN ST., RICHFIELD, uT 84701, ' . VOFF'ICE'. 435. 896 5491 J -FAx-435.896.5493 - ' <
. ‘;:f PR "'-,;“-’HURRICANE 48 SOUTH 2500 WEST, StE. 200, HURRlCANE, UT 84737 N _:‘OFFICE 438, .635. 5665 B ‘FAX 435 635 0552‘.,' '
TN N MESQUITE . 590 Wss'r MESQUITE BLVD STE 201, Mssqurra, NV 89027 OrFicE 702: 346 3462 - ,FAx 702 346 3464 J e N '
e ' »f L N . wwwhmtonburdlckcom - w ( . ,E' o IR L




L Ll We conducted our aud1t in accordance w1th audltlng standards generally accepted in the Umted States of B
SN . Amerlca and Govemmeanudztmg Standards issued by the Comptroller General of the United States Sl c o
' o~ Those standards require that we plan and. petform the audit to obtain reasonable assurance about whether BRI
o matenal noncomphance with the requirements referréd to above occurred An aud1t 1ncludes1 examlmng, N
“on a tést basis; evidence about the. Town's comphance Wrth those requrrements We beheve that our audlt A L

prowdesareasonablebamsforouroplmon R 3 L T e T e e

i

o : The results of our aud1t procedures d1sclosed 1mmater1a1 mstances of non- comphance w1th the ' '

. _requirements referred to above Wthh are descnbed in the: accompanymg schedule of ﬁndlngs and
S /recommendatlons. We considered these instances of non-comphance in fonmng our oplmon on, - . -
e comphance wh1ch is expressed in the followmg paragraph N A e ol

‘ .L Cabl

= > In our oprmon Alton T own, Utah comphed in all matenal aspects (w1th the general comphance -
o ‘requuements 1dent1ﬁed above and the requlrements govermng types of servrces allowed: or unallowed

g ehg1b111ty, matchmg, level of effort, or earmarkmg, reportlng, and spec1al tests and provrsmns that are '

app11cab1e to each of 1ts maj or State ass1stan e programs for the year ended June 30 2009 :
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S S e Fmdmgs and Recommendatlons R . “Memsgrs: | ;,‘: c
WU T s s A e e FortheYear Ended June 30, 2009 RO - Cmo B Aanson L
e ] . o DR R KRis J. BRAUNBERGER . ]
. T TR . Co e Coe s .- DEAN R. BURDICK °© '
_ ORI L ERE A -‘ v '( T Y ' “.. . -, . [ RoBERT 8. Cox" ‘
S S Lo RPN : e Topp B. FELTNER |
ok HonorableMaYor and S T L e S T L BRENT R HaLL
L . R e e N R . Topp R. HEsS

Town Counml A C ST oo : T ... .+ KENNETH A HINTON. RS

e AltonTown Utah EREEE I T “+,» Mornis J. PEACOCK .
A ? S e : L f\,' cow St e 0w PHILLIP S, PEINE ’
R ‘_ R S - R Coee v " MICHAEL K, SPILKER® : ®
/ S _ Professronal standards requ1re that we commumcate 1n wntmg, deﬁe1enc1es in 1nternal contro ARK E: T'°”5"°R S
. over financial reporting that are ¢considered s1gmﬁcant deficiencies or matenal weaknesses that = ... o N
: @0 iare 1dent1ﬁed ‘during the audit of the financial statements. Durmg our audit of Alton Town Utah T

. for the fiscal year.ended June 30, 2009, we noted a numnber. of crrcumstances that if 1mproved B
S, e e would strengthen the Town’ s accountmg system -and control over its-assets. These items are =~ s AR
¢ i discussed below for your. consideration. We commend the Town and 1ts staff for thelr e

T _ ‘ attentweness to controls and hlgh ethlcal standards ;fi s f’, o E "
]NTERNAL CONTROL OVER FINANCIAL REPORTING TR B
[N W RPN AR K . , . ’ /J ’

R . Matenal Weaknesses. ‘;3’_ f' s : ' S

. ,., N »‘./. . A LT .« . e : ] -.r y ! ‘ J N \ ;’ ' :

& 08 01 Materlal Adtustments Re1ssued S ',{;f T 'f_'._ S S ;
| PR " o 5 _' Dunng our’ aud1t we noted a number of s1gmﬁcant adJustments that were not 1mt1ally % =

e ST identified by the Town’s: mternal control:'SAS 112 mdlcates that the 1dent1ﬁcat1on by the

s " -auditor of ‘such & misstatement in-the. ﬁnanc1al statements maybea matenal ‘weakness itt " -

“the Town’s internal controls. The combination of this and ad_]ustments related to, other »
deﬁcrenmes noted below constitute amatenal Weakness T Tan Lo el ORI R

P

¢

T - - - .
3 -

G Recommendatron

. T . ‘. We recommend that management revrew and understand the adjustments proposed by the . 3
LB " auditor. We also recominend that the Town: develop a plan to ensure that all srgmﬁcant SRS AT
R A vand material adJustments are posted to, the general ledger before the. annual audit takes SR

R place The Town should continue ¥0) improve its mtemal controls to a level where they A :
N P T wﬂl at least 1dent1fy matenal adJustments. L L SRR T
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Slgmficant Deﬁcrenmes. LT

08 02 Frnancral Statement Preparatron Rerssued

. SAS 1 12 1nd1cates that 1t may be a s1gmfrcant defrclency in the Town 3 1nternal controls o
S when the Town personnel do not have sufﬁcrent expertrse to select and apply generally U "”) _ _ PR
accepted accountrng pnn01p1es relatrng to fihancial statement preparatron Itisour ¢ e R

0 opinion that the Town possesses some of the necessary expertise. Howevet, the Town
- does.not appear to have estabhshed controls for oversrght of’ the preparatron of the ' V;; L

"~,'fﬁnanc1al statements to ensure their accuracy Sl et LI e

i-ﬁ.-jRecommendatron = ;f\,g_’.f" SR <

™

.

S gt : . . e

>

’ '\"'-'v'We recommend that the Town consrder estabhshrng procedures to ensure the accuracy of

0803

j'fthe f1nanc1a1 statements such as; procedures for reviewitig and approvmg the financial .
- statements and footnotes preparation ofa disclosure checklist-and other procedures _
ﬁcons1dered necessary We suggest that accountrng personnel of the Town continue to-¢ - j = L e
' acquire the necessary eXpertlse however the Town should also consrder the cost—beneﬁt R Rk
\ 'ofacqurrrng such expertlse e e e T T e

o ‘We understand that the s1ze of the Town and its admmrstratwe staff proh1b1t the complete woE

’ -'vRecommendatlon g ’}., R

I As the Town contmues to grow and addltlonal staff are consrdered necessary, we: | ,

o recommend that management consider ways that segregatlon of duties can be achreved ST
- within its accounting and administrative functions. We would be happy to assistthe, =" oo L

Ce '.:Town in the design- and/or nnplementatlon of’ job desenptrons ‘and duties to properly <Y /
- (" achieve thrs segregation. “We:also recommiend that thanagement continue to monitof -

.

- S e Sl LT

RS B : . , RS AT

¢ N e B o R \ B PSR . S |
2 ¥ S e . . S

Segregatron of Dutres Rerssued N } ST A

and ; proper segregat1on of dutles within its accounting’ functrons .as a'result, custody of’

" assets, authonzatron of transactrons and recording functions are not properly segregated
for the cash recelpts and expenses/accounts payable functions. Management has- - - t_- o
p;_implemented controls such as’ management‘s review of disbursements that'mitigate this '

" weakness such that it is not deemed to be'a material weakness however -such segregatron
_ of duties provide important safeguards and controls to ensure the proper recordrng,
. deposrt and dlsposmon ofthe Town s funds o R S WL T L

e
[N

."f L
-

- drsbursements The Town: Councﬂ or audit cornmrttee should prov1de overs1ght by
: de31gnat1ng a councﬂ member or- audrt comrmttee member to review the bank -

" “reconciliations each month. The Town Council or “audit committee should also review a L :
. ‘budget to actual: ﬁnanc1a1 statement on a rnonthly or quarterly basrs to prov1de add1t10na1

.overs1ght e L T O T S B )

i




ot 08-04 Fraud Rlsk Management Program Re1ssued SR KPP S 7‘_\;:. i AR
R L The Town has apparently not formally developed a fraud Tisk management program that o ) R
?'. s appropnate for the size and complex1ty of the Town, mcludmg 1dent1fymg fraud nsks o .
nand takmg appropnate actlon to reduce or ehmmate nsks O Lol o
V ;“' ﬁ We recommend that the Town formally develop and adopt a fraud r1sk management S A
N program that i appropnate for the size and complextty of the Town, including - * ’

i - t 1dent1fy1ng fraud nsks and talcmg appropnate act1on to reduce or ehmmate the nsks e SO

Comphance Fmdmgs" = B S , R
08-06 ImpactFees Relssued R ' N T S
T ; o ‘ N § - . }_L"

- State law requ1res that the Town estabhsh separate mterest bearmg ledge accounts for - ;;‘ ’ R /f/ .

" each type | of pubhc facrhty for which an impact fee is’ collected; depos1t 1mpact fee: R
‘ rece1pts ‘in the appropnate ledger dccount; retain the interest earned.on each fundor. - >
. account in the fand or account; and at the end. of each fiscal year, prepare a report on each
fund or account showmg the source and amotunt of all mories collected eamed and- -~ o
' received by the fund or account, and éach expendtture from the’ fund or account We T
S ‘ noted that the: Town does: not mamtam separate mterest beanng ledger accounts for
s e l‘j nnpact fees as requned and reta1n mterest earned on each account m the fund or account

s . -
' . g . . [ - .
> ‘ . - « Ard P

R

o ooF . B -~

Recommendatlon S YL e

.
g Lo L

- We recommend that Alton Town create a separate mterest beanng ledger account for
" each type of 1mpact fee and accumulate mterest 1n those accounts as requned by State

coLaw, o e

e OtherMatters", T TR S O S T
-' None noted A o K .
( V ' ‘3/_ s - .1\‘._ L e R L IR - R ’
X Responses e e D e T e R '
- N Please respond to the above fmdmgs and recommendauons in letter form for subrmssmn to the v
‘. State Audttors ofﬁce as requlred by State law , ,-,J' T T B L
Alton Town s wr1tten responses to the s1gn1ﬁcant deﬁclenmes and mater1a1 weaknesses 1dent1ﬁed I
1n our aud1t have not ‘beeni subJ ected to the aud1tmg procedures apphed 1n the aud1t of the fmancral O L
statements and accordmgly, we express no, oplmon on, them S T AR 3 ,
y \7 - K ' - 44444 ‘ ,, / ’:r ) - .




RN

A

Th_ts letter is. mtended solely for the use. of the Mayor Town Councﬂ management and vanous
federal and state agencies and is not. mtended to be and should 5ot be used by anyone other than

these specified partles I—Iowever thls report is a matter of pubhc record and 1ts drstnbutlon isnot -

hm.lted .\f""‘;.; - o, AR Coos . . N P SN

It has been a pleasure to: be of serv1ce to the Town this past year We would like to express

. spec1al thanks to each of you who assrsted us in this year s audit. We invite you to-ask questrons \‘
‘of us throughout the year-as you feel it neoessary and we look forward toa contlnued pleasant

professmnalrelatronshlp e SR e e A

Smcerely, ";r ":-', e

HINTON BURDICK HALL & SPTLKER PLLC
Decemberl8 2009 Cen
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Durmg our aud1t of the funds of Alton Town for the ﬁscal year ended June 30 2009 We noted

R . " few other matters that we wish'to eommumcate to management 'These items have tiot been ’
EE . ircluded-with our findings and recommendatlons letter since they are only related to suggesuons
oy R = for unprovements to. accountmg functlons or they may be deemed to be less s1gn1ﬁcant and/ or - ©
. e management is aware of the fmdmgs and are workmg on- resolutlons S T o
OtherMatters. ) _‘ F‘\”'»-. ‘ ) PR c L o ) ' ,?‘ f‘ \ } ‘,\‘ ’ - ¥ , . ': o

) 09-01 Interfund navables/recelvables Tl e T

.’ S fl ‘When transfemng moniés between funds that are mtended to be pa1d back an ~': R
R RN intercompany receivable and payable is recorded in the appropriate.f funds. Interflmd iy
ER R L payables and recelvables should be elnmnated as quickly as: poss1b1e ‘At the end of. ﬁseal S
RRNTERE year 2008, an interfund receivable 'and payable were présent.  During ¢ the fiscal yeat = S
O RARNREF o : ‘2009 no payments we made between the funds to reduce the recelvable and payable ;
‘f & ’.‘09“-'(‘)2 .Class1ﬁcat10n ofbond payment ‘ | j_ A, el '. T - » R i
R S = , The bond amort1zat10n sehedule w111 mdlcate each payment that is'to be made and how ‘ o R
- - much mterest and prmc1pa1 will be pa1d onthat payment date. Ifthe payment ismotan . ' »
: v - interest only payment; but rather a portlon of the principal is redueed by the payment We ,

- - /;. - '_- ""recommend that the mterest and pnn01pa1 be reported separately Lol

L ".
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: R R Sy
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11 South: 100 ‘East
P.0.Box100781
Alton,UT 84710
‘Claren:Heaton 435-648-2635 :
Mayor 435-648-2635(fax)
Email-altonut@xpressweb.com

December 31,2009

‘Hinton Burdick

:CPAs & Advisors

‘Cedar City, Ut-84720

This letter-is in response to your letter-of Findings-and Recommendations.

Internal control :over‘:ﬂnancia‘l‘iReporting

:08-01 The Town-will review-the:propesals-of the: audltor and develop-a planto:insure that:all significant and
o vmatenal ad;ustments are:posted:to-the generalledger:prior:to the next:years: audit. :

+08-02 The Town is: contmumg ‘to-upgradethe:skills-of: lts staffi ' because of tour:size:we are:unable.to budget
For-trdining: other than:forthe free trammg that ‘comes’the- state -and-other:organization.

0803 Because:of our:size:it:is not;possible to’ have complete segreoatlon of-duties in accountmg matters;wedo
f?have -a-member -of the councﬂ ‘who:revues: the monthly statements

' '508-04 The Town:is :working:to: develop a fraud rlsk management program approprlate for our size.
g f08-=0‘6 ﬁhe??zI?own-swéillesetup ==a;rse___parat_es:account'%?forf%-m;pactﬁfees.'
Alton Town appreciates the recommendations-of-our auditors.

- Sincerely,

Clarenﬂéaton
- Mayor




